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ollowlru isa tmnscnpc of Pmsldenl Reagan's news confe rence laql night
ushmgtan, as recorded by The New York Tlnm

' OPENING STATEMENT

in¥

(;ogd g, please sit down. I
have umbirlef statememul'ﬁre P;é: fl‘x}:‘l
c figures are in for
theggws is even better tharfanticipat.
0 U.S. economy grew at a rate
ofa most § percent in the fourth quar.
terad final sales lncreased atarate
percent. mic for
calg) dmear 1984 measured just a
ler 7 percent. [t was the
performance in a single
American economy since
Oux mcuvery i3 now well into its

3
oo’

l't'l the stmngen expansion since

the Korean War, and ours is a peace-
dme sion rooted not in a mlll-
ba b up for overseas conflict,

enlng prosperity when
Amerlca is at peace.
We intend to prolong and to rotect
th{expmlon, and we'll we th
Congress for a sw pm ramof
tax simplification and reform and
we'ré convinced thig historic legisla.
tiort can and should be P this
year.

.~ Key Is Free Enterprise
N America has redln;uﬂvemd that the
ey to greater economic growth, op-
rtunity, prosperity for all is to un.

r.nw the energies of free enter. .
8 Am:

erican miracle of
lha world now speaks is a tri-
o{ free peopla their private
not government. It was
wdul workeru, business people,

entrepreneurs — not goveinment —

who created virtually every one of

our 7 mjllion new job: over the past
xs

lPe ’X edenl

2 pme’lscent of the gross national «fm
uct in Federal programs. Our A
lstrauon proposes to lreeu overall
al program s&e at last
year'l level; to cut $1 billion out of

rograms in need of restraint,
ducs spending by hull a trllllon dol-
lars over the next fi
these proposals are xwted both
economic necessity and common
sense,
Nov. 8 Mandate Cited
'l'o c:ta one example, revenue shar-
ing. It doesn’t maka sense for a Fed.
eral Government runn‘x a deﬂc:l bto
borrowing money to be spent
state and local governments that ara
now s luses — thanks to
our econo
those who wu us that

ex-

restmlnl ls pohucally lmpos;l!:?é‘.

that higher taxes are necessary, our

answer i3 simple: That issue was de-

bated and d on Nov. 6, We in-

tend to pxoceed with th&mnndnte that
e've been

e people.,
Val ngm..

recovery. And as lor
gmwxhnnd

QUESTIONS AND ANSWERS
Reaction to Stockman. 23:’ crufse missiles-carrying sub-
Q. Mr. Pzesldent budget director . 3 Nv;v tostay wlth the ueatle‘:B mﬁt

o( lhxs country dn t be xespmsl-
ble’ lor the bad debts of farmers. Do

with Mr, Stockman? And it

), why use Federal funds to ex-

tend— emergency credits to family

fariny

Arl think that Mr. Stockman's
made u plainthat — in facifias apolo-
gized for some of his remarks, be-
cause after three hours of what was
an appearance before a committee in
which I think there was a certaln
amgunt of harassment and h
going on, he himself has said Lhat hs

ot 3 little vy
& ﬂ zgxs;kthe farm gamblem is

th Tesult of thmss that

done in the past. It's the result of the
inflationary economy that we had for
3 time. There are a number of
farmers now who their main pmblem
is zhey borrowed on the basis of in-
1l values and then when we
it inflation down, that left them
with loans and the collatera! did not

while the new negotlaﬂon: 80 o,
A. Well, we're going to staywnh the

treaties um axe in effect that vs
been ra and are ln power e'll
havea daclslou several months from |
now to make with regml to whether

we join them in violating the re-.
straints, <
Andrea?
smmnl thé Tax Burden

vwering:nd&-

percent or

Iower, Now where would you make up

mal'l:(ﬂenuelfnmtogetltlmmeor-
ral

poA Well,Andrea.whemwe T8 going
with reducing the rates and where

we're wachlm hmwso&ll

tax neutrality, or
haye ""“,i‘,’;’?nakms 5 pmpoeal, apd  wilbeinheciimi e’lmmanm ola mr
AeALy e ient fo2. that somet
me mblem omt i lna‘ boenunfair in
clud Lﬁg@ }(ﬂ@iﬂ ‘:ﬁ
:3 ﬁ‘;‘f“““ In that. And. then.~ (g (1 ottier day, ] i
full etti the
HEL T B
marketplace ernment out
b atal buenaoes Aadmeutioued
B Pm;rms “Didn’t Succeed” :’e‘:-s(iiﬁ wfm, our v
. Mr. President, do you s a con- ess from being able to
mgl;cﬁon between gi iving farmers then I found ouf
emergency aid now whlle proposing  had been a
to phase out price suppos crop  that question.
tﬂcnons t they lived with for . What we're talking about as to
entury? ‘more revenue from business is from
Al And that's Lhe{ pm‘k:‘l;m We nﬂ;‘mmenu n{&usln;sa ﬂm:g:n e
won’t pull the rug out from erany- low
one lmpltuamly mgc has geared them.  been cheatlg:ﬁt 's been legal, in that
these Government pm. that's just the way some of the ex-

selvgs t

answer to their problems is out in the
{ree market. And then it rnment
is to help, then we should help by
up world markets for them,

by holdin, i trade negotiations, be-
of the farming elsewhere

e world is government subsi-

]
‘And we intend to do all that we ca,m
In ﬁct that was one of the
o the Prime Mmlster abou
 agreed that we hould

in the oomlngmm
partnde %:aidtt‘rlends

the reopening of trade negotiations to.
do’as much as we can to have free
;radn and both ways in the world at
arge

Salt II Treaty *

. Mr. President, Jack Anderson
i mssmesdcol jumn today that

you passed the word to Moscow thaf }

evenif the Smatu ratified the SALT I
1 a1

K{w would gu t th t in 1982,

oscow told were no

er bound by the bu?l?il‘ uu

began u r ar.

senal :’Y" the hrmt Is Lhatptr\le? And
1'd like to follow u ‘r

A. Helen, I read that myself this

‘morning and I went into the office and”

1'said, "“Whers is all of this coming

toward what We're now ap-

rms reduction talks.

Bmwef tthatllwewers toen-

uln \!‘noseﬂM tag{tg ltb would be far bet.

ter if we did abide Y an agreement

that. while it had been s 5\1, had

never been ratified by vur ern.
ment. -

Idon’t recall that at all, And l
have to say that we know the Sovi
Union, we're sure, has vwlated some
of the restraints now, .
(ﬁ:e’m coming to a- point ln whlch

now, been al

bx it and as we
ons with new we have destroyed the
older ones. The Soviet Unign — one of
&éy violations of Lhel:: hﬂmlbeeln Lhia)t
were taking nuclear missile sul
marines out of actlon but they were
cutting them down and rebuil

are some that we. may
* find arén’ smtabls to E‘t into opera-
out to feve

laced older weap- :

_g;aplld orpamvexyuttf:m.

emptions had worked out. And we
want to that. So, there wnll be

areduction in rates for everyone.

where the difference will bo mads up

is some wl:o are not now am“u

Q. Are you saying, sir, tha( '.here
would be ng increase
shm for those businesses that m
payirig taxes, that onlythoseeor-
?ondons that are fga
share woukl’be al e:tk i Am
you make up
ﬁemoe since just the L?haet

gvu commitf yourself
tata of the Union would amuunt to

g billicn under the T: plan
1990, whien they are in
A. Well, the Tmasuryphnaxnls

now and ‘while we're still goi
have to revlew that plan. and

tion. But the plan wor
nue

mtes anrl r.ha business rate and '.lxe
corpontlon rate’ {3 going to coms

from 46 percent to 33 pen:ent
under pthha! plan.

Middle East Talks
Q. Mr. President, this week in

t, do thm

into any othe: recent de'velopment
such as King Hi 's recent e
andky?m.lr talk; with King Fahd last

* them, the s

-

|

Just as we're not envisioning any pas
tlc‘lgaﬂan in ne; !latluna We have
i;’y and we'll help in. .
any way we can, but (Hese negoti:
tions must be between the Arabs
And the Israelis,

lhB Pal
come over here for a

2

Goal lancaragua

Q. Mr. President, on Clplwl Hill
the other day Secret: u—y Shultz sug-
gested that the goal
now is to remove the S: sta Gw
éoen;xlnent in Nicaragua. Is that your

ell remqvenlnthesenseohu

i
st totahurlan state and it
Government cl by the

about

toits legitimacy. We believe, just as I
salds:gnl E o
an obl

“Nm
By xod ind

forwai( and
uitiyear

HEIRRANRE

Q. Sir, when
the sense of its present

you say’ renémit lg

ywnq!thensag#n 'hytyvuqdvocar:g .

oA

is that this

ment of Ni

e ey oust mans
Ped to rid dlemselve- of the other
elements of the revolution and vio-
romise to the Organ-
scat? ag a result

rw?lmlonary 1 § lbc
res press, free speech, freg labor
u:ynlmuagd e'cﬂom so forth, and

they have violated tha
‘Is the Answer Ygs?' I
And the people that are fight
lom fighters uiz%
, are Nicaraguan
want

them, who
'the of the rewlutlon e
stt&re;i &pﬁm to help.
s the answer yes
es then?

s the an-
swer

& To whats e

To t.he question, aren’t you advo-
caf overthow of the present
vaemment if not to subsmute ans
m.herfomvlwhakymsaywutbe

revolution?

A, Not i! present Government
‘would turn around and sa; ané
...nl '.hey’d say uncle, or all right,

me. baek int v the reyolutionary

out and lnstltute v.he

Quoting Scripture

Q. Mr. President, Lheo\oglan: e
—muycrltlcizedwaor ying, indes -
fending your military budget, tﬂa
:»cnpm:es ane ou our side, I wonder,

ppmpﬂats 0 use
hs Blble in defendmg a poh lcql

A Weu lwsuctucme&»aldns

some cles
eologians, if it was aj

to

4 few theol
ate. Well, what I meant am"%‘;?m

f»rsate," waslmterpmmg tcorrectr

A No Ralph, these talks wero not, 1§ bropared cad Ciberaisg bon b
had to do with negotiations or ce 1 outnum-
anything of that kind. We simpfy felt and out — well, now wé would
that it was dme t0 exchangs views. sy outgunned — on the other side,
with each other and make sure that v.hey seemed to think that it was_

there couldn’t be any mlscalculaumu
that could lead to some kind of
frontation or problem. W:‘ bmught

Mr President, is the Soviet Gov-
ernment stil for a direct ne-
goliat%ng role in ldle East diplo-

ma
1-haven’t had

a full report
enough to say whether they men-
tioned some s ey They
have tended to suj of a

eat mtematlona meeﬁng We don’t
favor that, We don't believe that there
shpuld be that many hands in the pot, -

I

wau.ld.

in our o
if given the mmlt unl-
latera Esam y

ib] political ends o
not But I've found Lha! the Bible éone
tains an answer to jusf

thing and eve:
fronts us, and
why we won't reco; that one Boqk
W\\I’Id solvealot of problems for us.

ax

d run
'8 straighten thig:r 3 ﬁobby
goals.

5.1 cate

Lk

't think the Sand
; haveadecent legWstmdmwmt

b y have mstégtyammm It is
rula cruel 10 argu-
ment aj ainstwha t the rest of the peo-,
ple in gua want.
Well sir, what about the spec\ﬂc
j2 bmom by the United States Con-
t th 01 conduct

their govern-
meut or provide money to do so?
& 'l;he, ahfwhat that mﬂd —_
'm referring to
Amendment, su, '.he specxﬂcp ’gf
uan ol the Ce
lhmk that scme of the
posals that have beeg made in
gress have lacked a complete under-
standing of what is at stake there and,
what we' lrymg to o

ell, lef mé ]uxt say that Com-"
on that kind, we -
commy catlon withthe”

in this country. Wilt -
't for consumers out.
iverse or the presumed
ects on the U, §. auto in-

dus(ry

A. The agreement that is being dis-
cussed is a voluntary agreement that
the Japanase themselves instituted.
And we’ve had aCaMpetommclthat

has, 1 know some of thnm en in-
formation belore Ididon that is
‘coming to ms with a

... Q. My. President, I'd like to come
bagls ta the probler of the farmers.
You met wit some stau le islators

today. Afterwards the

joned $650

trying & "'.%J'x‘é ingr b
. Te 0 le another bil-
. Cz. rylngo“p the compromise lie
in 8
mell 1 think l.hat what we're rggghmmda jon. They have not done

goal toward meet- soaayetbutlwlllhearalllhelt
\rgnriﬂlp wevebeen ents and I will consider them in the
oed

e banks, and if ecmten of the negotiations and the
latel some of the ¢Tommunication or discussion that is
emselves out in the farming  going
l:ave voluntarily reduced the in-  n¢

on en us and the Japa-

 ferest rates on some of those out-
standing lonns because they want to
‘want to help. We llave

’ve

Yes.

Stock Rehavi

0
9

the Umted stpt& bases wul

outof Athens.

flank of NAx;o the effect that
Ll:ey canhave on me whole secunlyol
arv?

*. Space Defense

. Mr. President, l!youande “

ngnnoumsu' mysgﬁﬁ :
0 any

guau edﬁ K‘ mg

stxatesla %

cK‘ lon; and_ even
‘weaj
ta?:algwm

aging in mean:hwbl‘chls
engu Lha ABM l‘rea

Yﬂ md tédl , ahd Prlme
% m is aywar’ of this, 7.7,

..that roduce the -1
poss:llslhty 5 chag?ee;p ,a y

sive weapon that could alter the
e, then I would be willing

‘way tha
world of thé nuclear 0t to
give us any particular udvantage
ov‘:f anyong else.

Lhmk that the ABM 'l'reaty Um
1
o1
u

vlolated_ being
' pas a defensive weapon
treaty, expressed Lhe belief that this s
should then ccompanied 4

realistic reduc(lcms of nuclear weap- ‘47

3 all there since the

treaty was passed was tremendous '
rease in those weapons. A

me ABglmreaty in
ing a

Proposal for New Tax

Q. Mr. President, back to tax res 3
form for a minute. Republican

twer bllﬂmou
Q. Mr. President, back ulm
: gavi,d Sty
A

mep{s on farmei were a lm hean-
less. He manag:d
" mnost the next

Weu. as lmld ymx, 1 t.hl.nkha’
xprossed. some. regret and at- the -
- Same timid I know the

tax actually gived
gvvemmen{ a chanoe to blindfold
the people and grow in stature and
ize. Firstof all, yw rekrnd of inters~

the time that he made some of

ugs
ellow blowing his cool. I
‘eels, ag we all do, and I cer-

system? mmen programs, have
A, Ths only tax break that appllss a very real problem
amymnchwasmelfectalmtlmsvandmm to do our utmost ta
; befora I bought the ranch. It isa law  help them. m&a solut.(on to it.
' in California, and it is a law b it Q.1 [ may, sir, do want Mr.
ental interests, And that g0 to stay on
ig that formerly property tax, and Did I say —

mat's g local tax, p) tax on
i culf land or jm open I
| was based on the hiy potentlal lwe
" of that land. And it was literally driv-
ing some farmers into sale land.

farming, because

mno longer afford to use as larm-
or majntain as open spa

dm was belng taxed as if it weng\a

snbdmmm

lob?

Economic Problems

Q. Mr. President, a qumber of Lhe
questions have been on our
rrvblems abroad. The fannets pmb-
of it is, sir, that T8
out of the market in interna.
onal tradé because of the overval.
>~ ued dollar. I think that’ ! part of our
problem in the auto sales abroad and
in this country. We're at a disa
 tage because our dollar is sq valuable

1
whaé%‘ever with regard ths ranch‘ 3

ecided qm mce I ledn & lhe in
N “x“ﬁ’«f A.J(m,llhmkma tHe prol lexﬁ—

3 cap rémember when ouf dollar was

devalued. and there wej

many peoj
" the| mblem of ‘dollar today is that
l’ollcy in Nlcaragua N g:(p: ers in tha world
Q. Mt esﬂm , 1w [en!w&‘? s ‘"m‘”' ?"9‘
return to caragua n answer .
;g? s dietion, when o pressod fié’sy?n ?mxr‘?ufchém“'x“. oo gt
to bey::ym& that You woslda't advos -+ {031, doing business
mo:emnhmw ol( the' gove;
. ment, not if the present ernment
d turn 5 mdxgayy uncle. « valuq hmw
Well, arexn yw really saymg that
you want the p;
out? And " sewn ly, slr,
Umted States be fr;
mem of an er nautm in
.'u lthmlrlhat what we're dohg&gd
h:nvtv: 111!'“ gan and, wit o Lll
< wit] ¢ ¢l t}
0.A, Nan d the rl%xt of peopla
tdo do what the freedom ghl;rs 8

can say it'd like the :
ass hal{ Kh’]“ or half e1ynpt youcag

iwaret toousnhasandlnls-
by what we Te saying, We'rd say-
mg we're try(n? to give thosé who
ta revolut on {0 escape a dicta.”
ve democracy, apd then -/
Had it ta%en away from them by some
eir fellow revolutipnaries, we're

wxrh them on mat

[

le to Qﬂl’!
ides
S

9

pﬂ(‘«ep ;G
T o a8
duwnmﬂatlan.!
ueo thedollar
:telhe”!g:eko’: mﬂfnd ti w
ves back into the jon s 3
- S0 that wa dontt :

*Gréece and N‘ATo

. Mr. Presldent, de YOUu see any

we want them to have a Q

chancé to have that democra?y that - weak southern: pmmin N “ mg
they | fouaht f “the llght of the last Grgek amtude?

fo
Pmt there was a !tary énying that *
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+ t00.

and st s ¥
the snle: tax, sincé the Federal Goy-

had §0¢ yow might ‘say, o
mgﬂ'thmg th that tax is;
Gt o

and all Lhe peop?:ikmw is that the

also .
) H%Ttedthvaretylmunoomuu«

seethem and

»

Q. A fvllow—up, sir. Would you pul B
an import tax on oil, or on oil-refined
products, in that same category?

A.I'm d)ust not considering a fax of

that king
Thapk you, Presldent

oonslde ‘steps -
agamsc Mexdw for not c?;%eratmg et
with
A, We 1 cooperanng with Lhem

fndus'trv.
hatwereall need is. theix re-
ery 9. by 'ge 5 money. up in- v

i worrd




